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Florida boasts no individual income tax, a competitive 5.5 percent corporate income tax, and a sales tax 
rate which—despite the lack of an individual income tax—is lower than those levied in many other south-
ern states. Unlike many of its regional competitors, Florida does not tax capital stock, and its corporate 
income tax largely adheres to national norms, yielding a highly competitive overall tax code. However, 
the state falls short on its treatment of capital investment, only allowing corporate taxpayers to claim 15 
percent of the first-year expensing of machinery and equipment offered under the federal tax code. With 
full expensing currently phasing down at the federal level, states are increasingly exploring making 100 
percent first-year expensing permanent, whereas Florida only offers a fraction of a declining federal allow-
ance. 

Florida offers a de minimis exemption for tangible personal property, but at $25,000, it is relatively low and 
offers a possible avenue for improvement. The state is also unusual in imposing a commercial lease tax. 
Nevertheless, in most regards, the state is among the more competitive in the country.
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