





















	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH
	Housekeeping
	Asking Questions
	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH
	Measuring corporation tax uncertainty:
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH
	Quantifying the OECD BEPS Indicators –�An update to BEPS Action 11
	How tax ‘aggressive’ are multinational corporations?
	In a nutshell
	BEPS Action 11  �Measuring and Monitoring BEPS
	The six OECD BEPS Indicators – �Focusing on three relevant measures
	Indicator 1: Concept
	Indicator 1: Methodology and Data
	Indicator 1: �Countries in high-ratio group�
	Indicator 1: Comparison�
	Indicator 1: Implication
	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH
	Slide Number 32
	Slide Number 33
	Slide Number 34
	Slide Number 35
	Slide Number 36
	Slide Number 37
	Slide Number 38
	Slide Number 39
	Slide Number 40
	Slide Number 41
	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH
	TAX CHALLENGES ARISING FROM THE DIGITALISATION of the economy ���Economic Impact assessment
	Introduction
	Overview of main findings
	Effect of the proposals on tax Revenues
	Taxing rights on about USD 100 billion of profit could be reallocated under Pillar One
	Global estimated revenue effects of Pillar Two
	Combined revenue effects of Pillar One and Pillar Two�By jurisdiction groups
	Effect of the proposals on investment and economic activity
	Main findings on investment effects
	The consensus & no-consensus scenarios�Stylised scenarios: estimated effect on global GDP 
	Implications of the Covid-19 crisis
	Implications of the COVID-19 crisis
	ANNEX
	References
	Main caveats
	Simplified formula to assess the effect of Pillar One on tax revenues
	Simplified formula to assess the effect of Pillar Two on tax revenues
	The intermediate results on MNE profit shifting are broadly consistent with the economic literature
	The impact assessment mobilises a large variety of data sources
	Data “matrices” to map the economic activity of MNEs underlie the impact assessment
	Modest overall direct impact of Pillar One and Pillar Two on MNE’s investment costs
	Firm sensitivity to corporate tax depends on profitability at the MNE group level
	Indirect effects: hard to quantify, but could partly (or even fully) offset the effect of cost increases
	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH
	ETPF and Tax Foundation Conference  �November 2, 2020
	Pillar 1 Amount A  Analysis – Overview
	Pillar 1 Amount A Income Reallocation Analysis – Assumptions, Parameters and Approach
	Pillar 1 Amount A Income Reallocation Analysis –Data Sources and Uses 
	Pillar 1 Amount A Income Reallocation Analysis – Industry Groupings
	Pillar 1 Amount A Income Reallocation Analysis – Overview of Methodology
	Pillar 1 Amount A Income Reallocation Analysis – Overview of Methodology (contd.)
	Pillar 1 Amount A Income Reallocation Analysis – Overview of Methodology (contd.)
	SOI CbCR and Orbis Data (2017) – Summary Statistics 
	Summary Statistics (contd.)
	Pillar 1 Amount A Income Reallocation Analysis – Estimates
	Pillar 1 Amount A Income Reallocation (2017) – Country Groupings
	Pillar 1 Amount A Income Reallocation (2017) – Tax Impact by Country Grouping
	Pillar 1 Amount A Income Reallocation Analysis – Tax Impact by Industry Grouping
	Further work
	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH
	National Tax Revenue Effects of a Redistribution of Taxation Rights in the Context of Cross-border Profit Allocation
	Slide Number 84
	Related Paper building on this report
	Contribution of the report
	Contribution of the report
	Explanation  
	How much tax revenue is at stake?
	What is the share of large MNEs in domestic economic activity of all MNEs?
	What is the share of large German MNEs in economic activity abroad of all German MNEs?
	What is the effective tax burden (taxes paid/before tax profits)? German large MNEs, ORBIS Data
	What is the effective tax burden (taxes paid/before tax profits)? German large MNEs, ORBIS Data
	Benchmark reform scenario: All profits are allocated to the market countries   
	Change in the German profit tax base, German large MNEs
	Change in the German profit tax base, foreign large MNEs 
	Change in the German tax revenue collected from large MNEs – al profits 
	Change in the German tax revenue collected from large MNEs - 10% of residual profits only 
	Why?
	Profits per unit of revenue reported by large German MNEs  
	Higher profitability outside Germany, not just in ‘tax havens’  
	Big profit shifters to ‘tax havens’?  
	German MNEs and tax havens: 
	Conclusions
	Slide Number 105
	Slide Number 106
	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH
	Slide Number 108
	Slide Number 109
	Slide Number 110
	Slide Number 111
	Slide Number 112
	Slide Number 113
	Slide Number 114
	Slide Number 115
	Slide Number 116
	Slide Number 117
	Slide Number 118
	THE STATE OF UNCERTAINTY��REFLECTIONS ON BEPS AND THE OECD’S TWO-PILLAR APPROACH



